


For Beginners

The Steady State 
Economy 



Policy Design: The conscious and 
deliberate effort to define policy aims 
and map them instrumentally to policy 
tools that aim to achieve those goals.



The Immediate Problem: 

§Renewable resources are being 
harvested at rates exceeding their 
regenerative rates

§The rate of depletion of non-
renewables are exceeding rate of 
creation of renewable substitutes

§Waste emissions are exceeding the
natural assimilative capacities of 
environment. 



The Immediate Culprits: Particular Economic Sectors









The Ultimate Problem: Growth
- Increase in the production and consumption of goods/services in the aggregate

- Typically expressed in terms of GDP
- Entails increasing population and/or per capita consumption.

Policy Goal: Steady State Economy
- An economy with a constant population and constant stock of capital, 

maintained by a low rate of throughput that is within the regenerative and 
assimilative capacities of the ecosystem.

Policy Means: Degrowth 
- Decrease in the production and the consumption of goods and service in 

the aggregate.









Leverage Points



CASSE Top Policies

- Formally adopt the steady state economy as the overarching 
economic goal.

- Maintain a network of conservation areas sufficient in size 
and diversity to ensure the long-term provision of vital 
ecosystem services. 

- Stabilize population and aim for a long-term population size 
that enables a high standard of living for everyone without 
undermining ecological systems and the life-support services 
they provide.

- Limit the range of inequality in income and wealth, including both a 
minimum and maximum allowable income. Implement tax reforms 
to tax “bads” (e.g., pollution and depletion of natural resources) 
rather than goods (e.g., income from wages).

- Employ cap-auction-trade systems in the commons sector for 
allocating basic resources. 

- Gradually reset existing fiscal, monetary, and trade 
policy levers from growth toward a steady state. 



- Establish a more flexible working day, week, and year. 
- Overhaul banking regulations, starting with gradual elimination of 

fractional reserve banking, such that the monetary system moves 
away from a debt structure that requires continuous economic growth.

- Adjust zoning policies to limit sprawl and promote energy 
conservation.

- Continue to monitor GDP, but interpret it as a measure of the size of 
the economy and an indicator of environmental impact. 

- Prevent unconstrained capital mobility so that financial resources are 
more directly tied to the real assets they represent. 



- Work toward full internalization of costs in prices (e.g., costs 
associated with environmental protection and fair labor 
laws). 

- Institute policies that move away from globalization and 
toward localization to conserve energy resources, provide 
high-quality local jobs, and maintain local decision-making 
authority. 

- Limit the scope of advertising to prevent unnecessary 
demand stimulation and wasteful consumption.

- Establish a Bureau of Population and Consumption to 
replace the Council of Economic Advisers and to report on 
sustainability criteria. 



Paradigm Shifts 
Example: the “Rights of 

Nature”  



Goal Shifts
- Economic Growth
- Economic Development
- Steady State as Goal 

























Conservation





















Labor and Income









Optimizing policies
- Effectiveness
- Operability
- Political Viability 













Key Stakeholders

- “Core” - Groups who are currently involved in post-growth, degrowth, and Steady State 
initiatives.. 
- Our goal here should be to activate them, increase their capacity, and help them 

interface with “natural allies” and “potential allies.” 
- “Natural Allies” - Groups currently involved in aspects of economic reform. 

- These are groups who are involved in current areas of conservation/preservation but 
whose actions fall short of recognizing and pursuing Steady State measures. 

- Our goal here is to help connect these efforts with other initiatives so as to
facilitate system-wide changes.  

- “Potential Allies” - Groups whom we need to create demand for a Steady State 
Economy
- environmental justice, racial justice, sustainability, etc. 
- Our goal here is to help spark a demand amongst them for a steady-state economy 

by linking their goals with the outcomes of a Steady State Economy. 







Case Study: Las Vegas





Questions
- Goals 
- Policy

- Strategy



Thank you!
- danielwortel-london@steadystate.org



www.steadystate.org


